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The Brazilian Real was at the forefront of the coffee trader’s mind yet again as the historic highs were taken out quickly
and decistvely as political uncertainty deepens. A twice previously delayed congressional session is scheduled today with
a potential vote on President Dilma’s vetoes, which if averturned could increase the budget by nearly R$1308 over the
next 5 years. At the time of writing, the Senate president is pushing for yet another delay, while Dilma’s reported wishes
for an immediate vote constitutes what some locally are calling an “all in” bei. Should the vetoes be overridden rather
than the cuts enacled previously considered, one suspects further downgrades and deeper currency devaluation would
be imminent. The CRB was likewise under pressure on the ever present, and overly simpfistic, China woes, Ironically the
same China tssues in turn plague the Real, as Chinese demand is a critical component of Brazilian economic

growth. Mere academically interesting at the moment it seems Is Robusta, where yesterday’s expressions of panic from
Vietnamese farmers flowed into conversations of worry from buyers regarding relnvigorated differentials. With RC
spiraling towards cost of production, stocks of debatable size remaining in producers hands, a new ¢rop on the horizon,
and continued weakness in Arabica, perhaps the pressure on the futures in Robusta is unsurprising. Likewise, resistance
o the outright price through heightened differentials seems to make sense ahsent Iimmediate pressure to sell, though it
is no solace to those buyers whose bonus rely on their performance vs budget or in covering differential shorts. Perhaps
the timing Is simply added insult to injury as the typical pre-crop discounts are nol materializing. It's unclear al this
Juncture what any of this means to the Robusta futures market, but it certainly is an interesting story worth watching.
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